EU public
policy impact
on sustainable
mobility

Watch out for
the regulatory wave
3 interconnected layers of regulation

Why is public policy important?

Mobility is subject to many layers of regulations and policies acting
as “carrots” or “sticks” depending on the topic. The purpose of this
paper is to shed some light on the most remote, yet crucial layer:
policies and regulations decided at EU level and applicable to
member states and industry players (OEMs, charging, energy industry, service providers).

What is decided at local / regional / national level is everywhere in the
media and has a significant influence on the mobility landscape.
For example, fiscal incentives, subsidies and other measures of
governmental support for EVs are important drivers of electrification.
There are clear correspondences between the level of that support
and the degree of electrification in each country.

Who regulates

EU

Member states

Local government / Cities

...What (examples)
Directives and régulations
Euros norms
Co2 targets
EU Green deal
...
Taxation / Incentives
Green deals
ICE bans
...
Low emissions zones
ICE bans
Taxation / Incentives
...

European policymaking can often be perceived as remote, technical
and very slow. Nevertheless, the impact of policymaking can have
huge implications. The recent enforcement of CO2 targets for OEMs
is living proof of the significant impact these regulations have on
market dynamics. And a lot is happening right now around mobility.
Whilst at ALD Automotive our focus has been on vehicle-related
policies, we know that this scope has forever broadened to include
additional public policies that will apply both to modes of transport
and charging infrastructure.

The European Green Deal
The EU’s fight against climate change
The new EU climate plans released last December 2020 cover a very
broad set of ambitions and action plans, with an extensive agenda
when it comes to transportation. The overriding objective is to be
climate neutral in 2050 and for this, to reduce CO2 emissions by
55% (vs 1990) by 2030 across all sectors of activity, compared to
40% in the previous set of climate objectives. Hence the code name
“Fit for 55” in EU lexicology under the European Green Deal.
Transportation is a key area of focus due to its weight in absolute
emissions (14% for cars and vans only), its mainstream visibility and
for being the only sector whose emissions have kept growing over
the past 30 years. In this context, the European Green Deal calls for
a 90% reduction in greenhouse gas emissions from transport in
2050 vs 1990.

This urgent need to curb transport
emissions translates into:
 massive investment plan: the EU Recovery
A
and Resilience Fund, currently €672.5 billion
in loans or grants, spread across 7 areas.
One of them is “Recharge and Refuel”
and is dedicated to Sustainable Transport
and Charging solutions.
 he most impressive regulatory agenda
T
ever with regards to mobility, with no less
than 82 (!) initiatives that will direct
transport policy in Europe. All policies
currently under review have the same,
single direction: to create the right
environment for post-fossil-fuel mobility
across all modes of transportation, in other
words cleaner vehicles, and an easier and
more transparent charging experience.
All of these policies in the making will have
a direct or indirect impact on corporate
fleets.

Public policies that will have
an impact on you and your fleets
Policy

What is at stake

Why it matters?

EU Recovery
and Resilience
Fund - “Recharge
and Refuel”

The ambition is to reach 1 million public charging points
by 2025 and 3 million public charging points by 2030.
Member States have until 30 April 2021 to submit their
national plans, which will be evaluated by the EU
Commission and Council.

This will result in more public charging
solutions, less charging anxiety and more
use cases of EV eligibility when reliant on
public charging.

Revision of the CO2
emission performance
standards for cars and
vans (2021/2022)**

CO2 objectives for OEMs will most likely be tightened for
2025 and 2030 (currently -15% and -37.5% vs 2021 for 2025
and 2030*). This could be pushed to -50% in 2030 and the
2025 milestone could be revised as well.

We should see a greater commercial push
from OEMs on low emission vehicles with the
possible phasing out of high emission
vehicles.

Euro 7 emission
standards for cars,
vans, lorries and buses
(2021/2022 for
post-2025 enforcement)

The definition of the Euro 7 norms on pollutants could
become more stringent and broader (adding new
pollutants and greenhouse gas).
This means that new technical developments for ICE
engines will be required to comply with these standards
(48V electrification, Electrically Heated Catalyst (EHC)).

A strong impact is expected on development
costs for ICE engines, making EV more
competitive comparatively.
This could lead to discontinued ICE engines
(cost of technical compliance), especially for
the A segment (with possible shortage of
small ICE cars on used car market). This
should also encourage massive production
of mild hybrids.

* for cars. For vans: -15% and -31% vs 2021 for 2025 and 2030.
** for Directives, timing indicated is for adoption at European level – count one or two additional years for national transposition in EU member states.
“Regulations” are applied more rapidly.
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Revision of the
Alternative Fuels
Infrastructure
Directive – “AFID”
(2021/2022)

The previous directive (2014) set an indicative target of
1 charging point/10 vehicles, based on EVs in the market
by 2020, and other soft requirements that are outdated.
This could lead to the possible enforcement of binding
quantitative objectives for member states regarding
charging infrastructure (and harmonization of charging
and roaming standards, etc).

AFID should facilitate EV adoption creating a
better user experience thanks to more public
charging infrastructure networks across the
EU and more interoperable systems.

Revision of the
Energy Performance
of Buildings Directive –
“EPBD” (2021/2022)

The current Directive (2018) lays out obligations that apply
to new and existing buildings (example: at least 1 charging
point for non-residential buildings with more than
10 parking spaces). The current review will increase level
ambitions for private charger requirements (or at least
pre-wiring) in private buildings to support the “right-to-plug”.

EPBD should facilitate EV adoption by
creating more charging solutions in private
buildings (residential and non-residential
for new and existing buildings).

Examples of other areas under analysis
Pricing transparency
for charging

A new law in the Netherlands has been implemented for price
transparency obligations before, during and after the charging
session. The same requirements are expected at EU level.

This will support both cost transparency
and predictability for customers.

Charging
measurement

There are new requirements in Germany for the certified
measurement of electricity supplied. The same requirements
are expected at EU level which would require the
harmonization of metering devices across EU.

This will support both cost transparency
and predictability for customers.

Retrofitting and renewal
schemes in various modes
of transport (2021)

This supports mechanisms to subsidize the transformation of
used ICE vehicles into BEVs and facilitate takeoff of the value
chain.

This represents the potential for used car
transformation.

Public policy is a key enabler
for sustainable mobility
The policies outlined previously will be complemented by further
announcements regarding tyres, battery recyclability, standards for
sourcing of raw materials for batteries - covering the whole vehicle
cycle. On the whole, all support electrification and low emissions.
And of course, national and local policy layers will transpose/complement/reinforce this framework.
At ALD Automotive, we view public policy as a key enabler to make
sustainable mobility happen.
The immense challenge ahead, however, will be to bring consistency
and speed to this “matrix” of policies across domains and geographies. It will be crucial to make sustainability happen in real life.
We intend to play an active role in this process which motivated our
decision to recently join the ChargeUp Europe trade association
as its first ecosystem member. We fundamentally believe that collectively we can and should make sustainable mobility a reality.
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